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PERSONAL SAVINGS 


Accumulated long-term savings of individuals added up to an estimated 
$288.5 billion at end of last June, according to figures just released by 
Federal Home Loan Bank Board. 


This averages over $5,500 per household as compared with somewhat 
over $4,000 in 1950, and only $1,700 in 1940. 


Breakdown of accumulated long-term savings in 1958 show 33¢ of each 
dollar in savings deposits, 31¢ in life insurance, 16¢ in United States 


Savings Bonds, 18¢ in savings and loan associations and 2¢ in other 
forms of savings. 


In 1929, such total accumulated savings were equal to 57% of disposable 
personal income for the year, while in 1958, accumulated savings were 
equal to 89% of disposable income. 


Other important savings in form of equities in homes and durable goods, 
corporation securities, cash on hand, or cash in banks, are not included 
in F.H.L.B. “Accumulated Long-Term Savings” category. 


Total personal savings in third quarter 1959 were at seasonally adjusted 
annual rate of $21.9 billion, down $2.2 billion from second quarter. 
(Influence of steel strike.) Personal savings were 6.2% of disposable 
income during third quarter as compared to 7.2% during first and sec- 
ond quarters of the year. 


PERSONAL EXPENDITURES 


Personal consumption expenditures for third quarter 1959 show totals up 
$2.1 billion over second quarter to $313.3 billion seasonally adjusted an- 
nual rate with expenditures for durables down $0.5 billion—first drop 
since second quarter 1958. Expenditures for nondurables continued 
upward, gaining $0.3 billion over second quarter, while expenditures for 
services were up $2.2 billion over previous quarter. 


Disposition of personal income in third quarter 1959 at seasonally ad- 
justed annual rate shows personal taxes up $0.1 billion over second 
quarter to $45.9 billion, savings down $2.2 billion to $21.9 billion, and 
total disposable personal income down $0.2 to $335.1 billion. 


Steel strike influence was major contributor to drop in both savings and 
disposable income, but disposable personal income for third quarter 
1959 was still $14.7 billion above same quarter last year. 
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PERSONAL INCOME 


Personal income was at seasonally adjusted annual rate of $381.9 billion 
in October, about $1 billion above September. A small decline in 
wage and salary disbursements was more than offset by increases in 
other types of income. 


Farm proprietors’ income, interest, and transfer payments made up of 
old-age and survivors’ insurance benefits and unemployment insurance, 
increased $1.0 billion from September to October while wages and sal- 
aries dropped $0.2 billion. 


Disposable income totaled $335.1 billion in third quarter—a rate sub- 
stantially same as in preceding quarter, and about 8% above its pre- 
recession level. Major fixed commitments rose $1.5 billion in quarter, 
owing to increases in scheduled repayment of homeowner debt, in- 
stalment credit repayments and insurance payments. 

Essential outlays expanded $1.4 billion as a result of increased outlays 
for food, clothing, medical services, and utilities. 


GROSS NATIONAL PRODUCT 


Gross National Product, after hitting an all-time peak of $484.5 billion, sea- 
sonally adjusted annual rate, in second quarter 1959 moved down to 
$478.6 billion in third quarter 1959. This dip reflected loss of produc- 
tion in steel and related industries, but despite first production set- 
back in a year and a half, most ground gained in cyclical upswing 
through midyear was held. 

After adjustment for price changes and in 1958 dollars, third quarter 1959 
GNP rate was $472.0 billion, down $5.2 billion from previous quarter 
but up $28.0 billion from a year ago. 


Consumer price index rose in October 1959 for second consecutive month 
to 125.5. This was a 0.2% rise over September and a 1.5% rise over 
October 1959. Rise reflected increases for transportation and all other 
major groups of goods and services except food, which declined 0.3% 
for September. 

Decline in food prices was mainly the result of lower prices for pork, 
eggs, fresh fruits, and poultry. The food index, at 118.4, was down 
1.1% from a year ago and 2.7% below July 1958 peak. 

Housing costs rose 0.3% with rents, solid fuels and fuel oil all higher. 
Increase in rents, reflecting higher rates in 13 of 15 cities surveyed, was 
largest monthly change since December 1957. 


CONSUMER CREDIT 


Total consumer credit, instalment and noninstalment, rose $1.5 billion in 
October as month-end figure reached $49.9 billion. 

Consumer noninstalment credit outstanding seasonally adjusted rose $552 
million in October 1959, with increase primarily in charge accounts. 
October totals were $987 million over a year ago. Seasonally adjusted, 
single payment loans were up $125 million over previous month, charge 
accounts up $275 million, and service credit up $152 million. 
Consumer instalment credit outstanding increased $927 million during 
October. Auto paper was up $400 million in October, other consumer 
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goods paper up $115 million, personal loans up $121 million, and repair 
and modernization loans rose $290 million. 

Continuing increase in volume of consumer credit is attributed in part to 
expanding number of consumers using credit in one or more of its many 
forms. Since 1951, the proportion of all spending units having some 
form of personal debt has increased from less than half to nearly three 
fifths. 


CONSUMER ASSET-TO-DEBT RATIO 


The asset and debt position of the American consumer as of June 30, 1959 
showed a healthy 23.4 to 1 asset-to-debt ratio of all assets and debts 
excluding those involving home ownership where the ratio was 3.4 to 1. 
Ratio of all assets to all debts was 9.3 to 1. 

A consumer balance sheet as of June 30, 1959 shows consumer assets at a 
new high of $1,476.2 billion. Total assets in June this year included 
current assets of $905.7 billion, made up of $177.1 billion in currency 
and bank deposits, $55.3 billion in savings shares, $197.9 billion in in- 
surance and pensions, $97.6 billion in government securities and $377.8 
billion in corporate and other securities. 

Fixed assets include $381.1 billion in home ownership and $189.4 billion 
as the value of durable goods, for total fixed assets of $570.5 billion. 
(Note: Value of consumer-held durable goods is determined by total 
consumer durable purchases July 1, 1949 through June 30, 1959, depreci- 
ated 10% annually.) 

Current liabilities stood at $46.7 billion, with fixed liabilities of mortgage 
debt at $112.4 billion, for total liabilities of $159.1 billion. 

Total assets of the American consumer minus total liabilities give a net 
worth of $1,317.1 billion. 


BIRTHS AND MARRIAGES 


Teenagers are increasing in numbers faster than any other segment of 
our population, due to rapid expansion in birth rate that started in 
early Forties. Effect should be an increasing marriage rate within next 
decade. 

In 1958 there were 4% more eighteen year olds (most common age for 
women to marry) than there were in 1957. There are about 10% 
more this year, and next year this age group is expected to be 20% 
larger than in 1957. By 1965 there will be almost 60% more youngsters 
reaching eighteen than there were in 1957. 

Marriages in first eight months of 1959 were at an annual rate of 1.5 
million. This was about 3% more than in same period of 1958, although 
still somewhat below prerecession rate. Marriage rate had declined in 
fourth quarter of 1957 with advent of recession, and remained at de- 
pressed level until second quarter of 1959. 

Number of births during first eight months of this year was at a record 
annual rate of close to 4.3 million, an increase of about 2% from 1958. 
This high birth rate occurred in face of a postwar low set in 1958 in 
number of marriages. 

Projections based upon recent patterns in marriage and birth rates indi- 
cate 5 million births annually by 1965. 
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PROFILE OF A STEEL STRIKE 


Business activity has remained high through steel strike, with only minor 
drops in personal income in August, declines in retail sales in August and 
September, and a rise of 0.4% in the unemployment rate from Sep- 
tember to October this year. 


With 1960 model cars on market, total retail sales of all goods spurted 
from $17.6 billion in September to $19.0 billion in October, a gain in 
a single month of $1.4 billion. Retail trade in ‘October a year ago 
stood at $17.4 billion, $1.6 billion under this October. 

Strength of retail trade in strike-hit areas is an economic puzzler. Steel- 
workers’ families must have dipped into their savings as department 
store sales rose in Cleveland, Wheeling, Youngstown, Pittsburgh, Chi- 
cago and other steel producing areas. 


Outpouring of consumer credit is one proof of widespread confidence in 
basic strength of national economy. Total consumer credit outstanding 
continued an upward trend begun in February this year, rising from 
$47.3 billion in July this year to $49.9 billion in October. 


The upswing in unemployment rate through third quarter 1959 can be 
blamed partly on steel strike, but is also caused by seasonal fluctua- 
tions. In July 1959, 5.1% of civilian labor force were unemployed, 
with 6.0% unemployed in October this year. Though steelworkers 
have returned to their jobs, steel shortages have caused 500,000 workers 
in other industries to be jobless. Layoffs in related industries rose to 
375,000 in first week of November to hit a record high for this time 
of year. 


Personal income, after dropping to $380.0 billion in August of this year, 
is on the upswing, rising to $381.9 billion in October. 


STEEL PRODUCTION AND IMPORTS 


Steel production, after holding at better than 2.5 million tons a week 
from February to June of this year, plummeted to a low of only 0.32 
million tons in August, month after beginning of steel strike. 


Steel-using industries, planning for strike even before it began, pushed 
U. S. imports of steel to a record rate of 4.0 million tons per year in 
first nine months of 1959. This almost doubled previous record estab- 
lished in 1951. 


Imports made up 5.4% of steel supply through first three quarters of this 
year, up from 2.9% last year. 


WAGES AND EMPLOYMENT 


More than half of all income from occupations in the United States goes 


to 31 million individuals employed by corporations as wage and salary 
earners. 


22 million owner-managers and employees of other private businesses— 
mainly sole proprietorships and partnerships—receive nearly 30%, and 
10 million employees of Federal, state and local governments receive 
15%. Remainder, around 3%, is paid to 4 million employees of private 
households and nonprofit institutions. 
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